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PAPYRUS AUSTRALIA ESTABLISHES PAPYRUS EGYPT AND GRA NTS
AN EXCLUSIVE LICENCE AGREEMENT

Papyrus Australia Ltd (ASX: PPY) is pleased to announce that, together with the
Egyptian Banana Fibre Company, a proprietary company incorporated in Egypt, they
have established an incorporated joint venture company known as Papyrus Egypt. The
purpose of Papyrus Egypt is to develop a factory and to utilise the proprietary Papyrus
Australia technology to manufacture banana fibre products in Egypt and to sell those
products in Egypt and in Europe (ASX announcement 9 June 2011).

To facilitate the operation of Papyrus Egypt which is a 50/50 joint venture controlled by
Papyrus Australia, an exclusive technology Licence Agreement has now been entered
into between the parties. The licence permits Papyrus Egypt to use the Papyrus
Australia technology and intellectual property within agreed terms.

Papyrus Egypt is obligated to procure proprietary and patented machinery, equipment
and know-how from Papyrus Australia to the value of AUD$2.0M to enable it to operate
the factory and to conduct the business of the joint venture. Papyrus Egypt will also
enter into a purchase agreement with Papyrus Australia’s wholly owned subsidiary The
Australian Advanced Manufacturing Centre Pty Ltd (“AAMC”) to give effect to this
transaction. The payment schedule will be included in the agreement.

The Egyptian Banana Fibre Company is solely responsible to fund the

capital and initial operating requirements of Papyrus Egypt through the

joint venture and Papyrus Australia will own 50% of the issued shares

in Papyrus Egypt. A draft business plan for the operation of Papyrus o« Australia Limited
Egypt has been completed and will be considered at the first meeting  gging 16

of the board of directors of Papyrus Egypt which will be held shortly. 35-37 Stirling Street
THEBARTON SA 503

In preparation for the transaction with Papyrus Egypt the company has AT
PO Box 566

commissioned the fabrication of 2 base assemblies for banana Torrensuille Plaza
veneering units (“BVU’s”) which are now ready for “acceptance testing” MiLE END SA 5031
and after installation of blade assemblies and control systems are AUSTRALIA

expected to be delivered by 31 December 2011. Tel: (+61) 087324 1232
Fax: (+61) 08 8152 0553

email@papyrusaustralia.com.au

www.papyrusaustralia.com.au

ABN: 63 110 868 409




The Egyptian Banana Fibre Company brings to Papyrus Egypt an established business
and experience in the timber and wood trading and veneering industry to advance the
future of banana fibre products. A new example is exhibited below - door skins for sale in
Egypt - which complement the existing range of floor boards and decorative panels all
made from veneer produced at the company’s Walkamin Demonstration Factory in Far
North Queensland.
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For further information please contact:

Papyrus Australia Ltd at +61 8 7324 1232



