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Number of Ordinary 

Shares

Number of Options over 

Ordinary Shares
Mr Edward Byrt 2,556,597 416,667
Mr Colin Dunsford 23,810 -
Mr Ramy Azer 24,678,853 1,250,000
Mr Graeme Menzies (resigned 17 June 2011) 204,576 -
Mr Donald Stephens 975,630 -
Mr Christopher Smerdon (resigned 31 August 

2011) 506,399 -
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Issue Date Expiry Date Exercise Price Balance

14/08/2006 13/08/2011 $0.40 500,000

14/08/2006 13/08/2011 $0.50 500,000

08/10/2007 7/10/2012 $0.80 250,000

08/10/2007 7/10/2012 $1.25 250,000

15/10/2007 14/10/2012 $0.80 250,000

15/10/2007 14/10/2012 $1.25 250,000

01/07/2008 30/06/2013 $1.50 100,000

01/07/2008 30/06/2013 $1.75 100,000

17/03/2009 16/03/2014 $1.50 125,000

17/03/2009 16/03/2014 $1.75 125,000

17/02/2011 31/03/2013 $0.12 4,825,974

24/03/2011 31/03/2013 $0.12 1,666,667
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Primary 

Benefits
Post Employment

Share-based  

Payments
Total

Salary & Fees Superannuation Options $

Mr Edward Byrt $ $ $

2011 30,581 2,752 - 33,333

2010 50,025 29,975 - 80,000

Dr David Wyatt

2011 -  - - -

2010 18,400 22,402 - 40,802

Mr Ramy Azer

2011 300,000 - - 300,000

2010 300,000 - - 300,000

Mr Graeme Menzies

2011 10,000 - - 10,000

2010 38,175 - - 38,175

Mr Donald Stephens

2011 10,000 - - 10,000

2010 38,175 - - 38,175

Mr Christopher Smerdon

2011 13,333 - - 13,333

2010 38,175 - - 38,175

Mr Colin Dunsford

2011 - - - -

2010 - - - -

Total

2011 363,914 2,752 - 366,666

2010 482,950 52,377 - 535,327
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Primary 

Benefits
Post Employment

Share-based  

Payments
Total

Salary & Fees Superannuation Options $

Mr Geoff Whitbread $ $ $

2011 239,400 - - 239,400

2010 110,672 - - 110,672

Mr Grant Piggot

2011 - - - -

2010 103,617 1,922 - 105,539

Mr Vince Rigano

2011 - - - -

2010 28,525 - - 28,525

Total

2011 239,400 - - 239,400

2010 242,814 1,922 - 244,736
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Consolidated Group

2011 2010

Note $ $

Revenue from operating activities 4 (a) 195,070 87,009

Other income 4 (b) 21,500 23,534

Depreciation expense 4 (c) (280,148) (95,278)

Employee benefits expenses 4 (d) (1,413,542) (1,156,525)

Other expenses 4 (e) (1,613,850) (1,832,704)

Impairment of assets 4 (f) (1,989,489) -

Loss before income tax benefit (5,080,459) (2,973,964)

Income tax benefit 5 288,482 197,628

Loss from ordinary activities after 

income tax expense (4,791,977) (2,776,336)

Loss attributable to members of the 

parent entity (4,791,977) (2,776,336)

Other comprehensive income - -

Total comprehensive income for the year (4,791,977) (2,776,336)

Total comprehensive income attributable 

to members of the parent entity (4,791,977) (2,776,336)

Earnings per share: ����� �����

Basic earnings per share 6 (4.75) (3.23)

Diluted earnings per share 6 (4.75) (3.23)
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2011 2010

Note $ $

CURRENT ASSETS

Cash and cash equivalents 7 832,919 2,444,112

Trade and other receivables 8 52,551 142,654

Other current assets 9 74,356 146,699

TOTAL CURRENT ASSETS 959,826 2,733,465

NON-CURRENT ASSETS

Property, plant and equipment 10 5,093,770 4,237,207

Intangible assets 11 2,888,330 4,854,294

TOTAL NON-CURRENT ASSETS 7,982,100 9,091,501

TOTAL ASSETS 8,941,926 11,824,966

CURRENT LIABILITIES

Trade and other payables 12 223,940 602,812

Short-term borrowings 13 26,674 9,054

Short-term provisions 14 66,608 52,468

TOTAL CURRENT LIABILITIES 317,222 664,334

NON-CURRENT LIABILITIES

Long-term borrowings 13 38,389 -

Long-term provisions 14 15,188 -

Other non-current liabilities 15 3,118,031 2,415,757

TOTAL NON-CURRENT LIABILITIES 3,171,608 2,415,757

TOTAL LIABILITIES 3,488,830 3,080,091

NET ASSETS 5,453,096 8,744,875

EQUITY

Issued capital 16 18,380,815 16,889,136

Reserves 17 769,771 761,252

Retained earnings (13,697,490) (8,905,513)

TOTAL EQUITY 5,453,096 8,744,875

Consolidated Group

�
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Issued Share 

Capital Retained Option

Earnings Reserve Total

$ $ $ $

Balance at 1 July 2009 11,273,337 (6,129,177) 685,197 5,829,357

- (2,776,336) - (2,776,336)

Shares issued upon exercise of unlisted options 5,302,880 - - 5,302,880
Acquisition of remaining interest in Pulp Fiction 

Joint Venture 528,816 - - 528,816

Transaction costs (net of tax)  (215,897) - - (215,897)

Share-based payments - - 76,055 76,055

Balance at 30 June 2010 16,889,136 (8,905,513) 761,252 8,744,875

Issued Share 

Capital Retained Option

Earnings Reserve Total

$ $ $ $

Balance at 1 July 2010 16,889,136 (8,905,513) 761,252 8,744,875

- (4,791,977) - (4,791,977)

Shares issued via private placement 1,558,234 - - 1,558,234

Transaction costs (net of tax) (66,555) - - (66,555)

Share-based payments - - 8,519 8,519
Balance at 30 June 2011 18,380,815 (13,697,490) 769,771 5,453,096

Consolidated Group

Total comprehensive income for the year

Consolidated Group

Total comprehensive income for the year
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2011 2010

$ $

Receipts from customers 158,007 -

Research and development concession received 396,256 364,121

Payments to suppliers and employees (3,156,338) (2,862,111)

Grant funds received 623,023 275,182

Interest received 92,929 49,930

NET CASH USED IN OPERATING ACTIVITIES 7 (a) (1,886,123) (2,172,878)

Purchase of property, plant and equipment (1,155,646) (1,283,176)

Payments for acquisition of business - (133,376)

Purchase of intangible assets (23,525) (99,041)

(1,179,171) (1,515,593)

Proceeds from issue of shares 1,558,234 5,302,880

Transaction costs of issue of shares (95,079) (308,424)

Proceeds from borrowings - 16,057

Repayment of borrowings (9,054) (7,494)

1,454,101 5,003,019

Net increase/(decrease) in cash and cash 

equivalents (1,611,193) 1,314,548

Cash at the beginning of the year 2,444,112 1,129,564

CASH AT THE END OF THE YEAR 7 832,919 2,444,112

Consolidated group

NET CASH PROVIDED BY FINANCING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM OPERATING ACTIVITIES
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2011 2010

$ $

�*3*�1*

$�%	&������	��
�	
��������	����������

Interest received from other parties 55,851 87,009

Sales revenue 139,219 -

195,070 87,009

$�%	'����	���
��

Net profit/(loss) on disposal of property, plant and 

equipment 21,500 (1,891)

Export Market Development Grant - 25,425

21,500 23,534

Consolidated Group

�
�
*4(*�'*'

$�%	(���������
�	
�	�
�)�������	������
Plant and equipment 280,148 95,278

Total depreciation 280,148 95,278

$
%	!���
����	��������	�������

Wages, salaries and other remuneration expenses 1,715,416 1,374,252

Superannuation expense 65,287 61,723

Transfer to annual leave provision 14,140 (20,188)

Share-based payments expense 8,519 76,055

Transfer to capitalised intangibles and plant and 

equipment (389,820) (335,317)

Total employee benefits expense 1,413,542 1,156,525 �
�
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2011 2010

$ $

$�%	'����	��������

Audit fees 37,500 31,927

Legal fees 11,046 82,668

Professional services 302,845 371,067

Travel and accomodation 170,438 80,363

Directors fees 73,333 159,887

Company secretarial 30,008 32,795

Rent 240,635 221,357

Communications expense 48,155 48,687

Share registry and ASX expenses 111,918 67,592

Marketing expenses 19,347 186,572

Public relations costs 39,170 41,354

Contractors 213,906 138,822

Freight expenses 46,571 3,139

Motor vehicle costs 87,135 65,695

Factory operating costs 153,223 262,073

Other expenses 28,620 38,706

1,613,850 1,832,704

$�%	����������	
�	������

Intangibles 1,989,489 -

Total impairment of assets 1,989,489 -

Consolidated Group
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2011 2010

$ $

����(�D�����(�����
���,�
�������(��
�C�)���,�
���G

�������	���
��	���

Current income tax charge 28,523        93,669        

R&D Tax offset (317,005)     (291,297)     
Income tax benefit reported in the statement of 

comprehensive income (288,482)     (197,628)     

	�����������
����)�
-����
�C��C����������
���������
�
�,�������
��$������)�,��������(��
�C�(��
�������)��
���
&����+���������)�������(��
�C���
��������,����-�G

Loss before income tax (5,080,459)  (2,973,964)  

At the Group's statutory income tax rate of 30% 

(2010: 30%) (1,524,138)  (892,189)     

Expenditure not allowable for income tax 

purposes 596,847      67,997        

Tax losses not recognised due to not meeting 

recognition criteria 927,291      824,192      

Tax portion of share issue costs 28,523        93,669        

28,523        93,669        

Consolidated Group

�
�
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The directors estimate that the potential future 

income tax benefit at the year end not brought to 
account is: 2,650,996   1,723,705   

2,650,996   1,723,705   �
�
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2011 2010

$ $

(4,791,977) (2,776,336)

2011 2010

100,967,047 85,933,005

Effect of dilution

Share options - -

���>"�.>�!.  =>"��>��=

Earnings per share: ����� �����

Basic earnings per share (4.75) (3.23)

Diluted earnings per share (4.75) (3.23)

Consolidated Group

Net loss attributable to ordinary equity holders of the parent

Weighted average number of ordinary shares for basic earnings per share

Weighted average number of ordinary shares adjusted for the

effect of dilution
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2011 2010

$ $

Cash at bank and in hand 832,919 481,327

Short-term deposits - 1,962,785

832,919 2,444,112

Consolidated Group

�
�
1�����
�)��H���������
����
��
�,���
��$���
���)��������������)��H�������
���
��*�

�
5���
9
��(�������
������(����,���������$����������,�)�
-������������������C�(��
��>�
��������$����
����((����
���������L����(��
���,�
���&����>������������
����
��
�
���
������
��������
9
��(�������
���
��*�
�

2011 2010

$ $

�� �� ������������'����"���������������,�
For the purposes of the Statement of Cash 

Flows, cash and cash equivalents comprise 

the following at 30 June:

Cash at banks and in hand 832,919 481,327

Short-term deposits - 1,962,785

832,919 2,444,112

7;�<��� �� �����������������������������B��������

 �������,�����"�����������

Net loss (4,791,977) (2,776,336)
#
*��������	�
�	�
�)����	�����+

Impairment of assets 1,989,489 -

Depreciation 280,148 95,278

Share-based payments 8,519 76,055

Non cash tax expense 28,524 92,527

Net loss from sale of property, plant and 

equipment - 1,891

�������	��	������	��
	�����������

Decrease/(Increase) in trade and other 

receivables 90,102 45,546

(Increase) in other current assets 72,343 (43,765)

Increase  in trade and other payables (294,873) 8,108

(Decrease)/Increase in provisions 29,328 (20,188)

Increase in deferred income 702,274 348,006
Net cash from operating activities (1,886,123) (2,172,878)

Consolidated Group
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2011 2010

$ $

�������
Trade receivables 42,880 26,400

Provision for doubtful debts (26,400) -

GST receivable 36,071 102,491

Other receivables - 13,763

52,551 142,654

Consolidated Group
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�- ./6*���1��*�/��''*/'�
Prepayments 34,376 75,246

Accrued interest - 37,078

Other 39,980 34,375

74,356 146,699 �
�

��- (�.(*�/9:�(2��/���#�*81!(0*�/�
�

Plant and equipment

Cost

Opening balance 1,276,366 135,316

Additions 374,235 485,481

Acquisitions through business combinations - 662,192

Disposals - (6,623)

1,650,601 1,276,366

Accumulated depreciation

Opening balance 163,298 70,479

Depreciation for the year 280,148 95,278

Disposals - (2,459)

443,446 163,298
Net book value of plant and equipment 1,207,155 1,113,068 �

�
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2011 2010

$ $

Capital works in progress

Cost

Opening balance 3,124,139 2,755,818

Additions 762,476 639,854

Transfer to/(from) intangibles - 133,119

Recovery of R&D costs - (404,652)

Net book value of capital works in progress 3,886,615 3,124,139

Total net book value of property, plant and 

equipment 5,093,770 4,237,207

Consolidated Group
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Patents and intellectual property

Cost

Opening balance 687,315 633,669

Additions 23,525 53,646

Net book value of patents and intellectual property 710,840 687,315

Development costs

Cost

Opening balance 4,166,979 4,121,584

Additions - 178,514

Transfer (to)/from plant and equipment - (133,119)

 Impairment of assets (1,989,489) -
Net book value of development costs 2,177,490 4,166,979

Total net book value of intangible assets 2,888,330 4,854,294 �
�
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2011 2010

$ $

Trade payables (i) 116,282 323,898

Sundry payables and accrued expenses 107,658 278,914

223,940 602,812

Consolidated Group
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SHORT-TERM BORROWINGS

Finance Lease 26,674 9,054

26,674 9,054

LONG-TERM BORROWINGS

Finance Lease 38,389 -

38,389 - �
�
����)��H�����������������)��-����,���,�C�������$���$����
�
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Short term

Opening balance 52,468 72,656

Net increase in provision during financial year 14,140 (20,188)
Closing balance 66,608 52,468

Long term

Opening balance - -

Net increase in provision during financial year 15,188 -
Closing balance 15,188 52,468 �
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Deferred income - Government Grant 3,118,031 2,415,757

3,118,031 2,415,757 �
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2011 2010

109,504,764 fully paid ordinary shares

(2010: 96,519,483) 18,380,815 16,889,136

18,380,815 16,889,136 - -

Number $ Number $

.��������������

Balance at beginning of year 96,519,483   16,889,136    74,790,412   11,273,337   

Shares issued pursuant to private placement 12,985,281   1,558,234      

Shares issued upon exercise of listed and 

unlisted options at various dates - - 20,454,120   5,302,880

Transaction costs (net of tax) - (66,555) - -

Shares issued to acquire the remaining interest 

in Pulp Fiction Joint Venture - - 1,274,951 528,816

Transaction costs (net of tax) - - - (215,897)

Balance at end of financial year 109,504,764 18,380,815 96,519,483 16,889,136

Consolidated Group

2011 2010

�
0,,��
������3�����"" >�
���1������
�������$����
��������������)��������
���������
���,�
��
������������
�����������������������*�	�������$��>�
��������
��������
��������
��������
����
��������������������������
��,��
���������������*�
�

;��������������������������������������
����������������������
�����$�
�
����������������
���
����
�����������������-�����������#*�

�
�7- �*'*�3*'�

2011 2010

$ $

'����>������������&� 769,771 761,252

769,771 761,252

'����>������������&�

Balance at beginning of financial year 761,252 685,197

Share based payments 8,519 76,055

Balance at end of financial year 769,771 761,252

Consolidated Group
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2011 2011 2010 2010

No. WAEP No. WAEP

Outstanding at the beginning of the year 2,450,000 0.90 28,186,035 0.30

Granted during the year 6,492,641 0.12 50,000 1.63

Expired during the year - - (25,786,035) 0.30

Outstanding at the end of the year 8,942,641 0.33 2,450,000 0.90

Exercisable at the end of the year 8,942,641 0.33 2,325,000 0.85
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2011 2010

$ $
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Operating leases

Not longer than 1 year 188,100 193,519

Longer than 1 year and not longer than 5 years 225,069 346,554

413,169 540,073

Consolidated Group

�
/��"����������������)�"�����
����������
����������������9��������)��>�-�
��
����������
��(���������
�����)���(��
�������
�������*�1��
��$��
����
��������������-�
����
����������$���(��
���L�����
���(���(�(�
���������(��
��������)������������)��
�����-����,�1�A����!P���������(*�	����
�����C��
��

������-�
����������
�
��������,�
���
����������
��(�,����������
�������������*�
�

� �



��������	��
������

����	�����������
�
�

������������������ ����'����"����� �����
���
�.��/6*��!����!�2�9*���*�#*#�����1�*������
�CCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCCC��
�

�
! �

�
��- �.�/!�%*�/�2!��!2!/!*'���#��.�/!�%*�/��''*/'�
�
	
�
�����
���,���$���$�
���������
>�
���&����������
��-�����,�����1��
��$��
�	���
����

��)���
��
��
��������)��������������������������-�
��		5����.*��
�

��- �1#!/.�$'��*01�*��/!.��
�

2011 2010

$ $

Audit or review of the financial report 37,500        31,927        

37,500        31,927        

Consolidated Group
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2011 2010

Name of entity % %

Parent entity

Papyrus Australia Ltd

Subsidiaries

PPY Engineering Pty Ltd 100 100

Papyrus Technology Pty Ltd 100 100

PPY Manufacturing Pty Ltd 100 100

Australian Advanced Manufacturing Centre Pty Ltd 100 100

Pulp Fiction Manufacturing Pty Ltd 100 100Australia

Australia

Australia

Australia

Australia

Australia

Country of Incorporation

Ownership Interest 

�
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2011 2010

$ $

;A�	�1A	
�	550�5

Cash and cash equivalents 832,919 2,444,112

Trade receivables 52,551 142,654

;A�	�1A	
�
A	�A
A�A05

Payables 223,940 602,812

Short-term borrowings 26,674 9,054

Long-term borrowings 38,389 -

Consolidated Group
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Less than 1 year                   

$

����������������

7����)�����
����
���
� 832,919             

����������������

7����)�����
����
���
� 2,444,112          3.34

Weighted average effective interest rate                                             

%

1.57

Weighted average effective interest rate            %
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Less than 1 year                   

$

Longer than 1 year 

and not longer than 5 

years

$

����������������

���9��
����
�)�����$ 223,940             -

A�
����
�)�����$ 26,674               38,389

Less than 1 year                   

$

Longer than 1 year 

and not longer than 5 

years

$

����������������

���9��
����
�)�����$ 602,812             -

A�
����
�)�����$ 9,054                 -

Weighted average effective interest rate %

0.00%

6.38%

0.00%

6.38%

Weighted average effective interest rate %
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*�The totals of remuneration paid to KMP of the Group during the year 
are as follows: 

2011 2010

$ $

Short-term employee benefits 603,314      725,764      
Post employment benefits 2,752          54,299        

Share-based payments -              -              

606,066      780,063      

Consolidated group
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Expiry Date 

First 

Exercise 

Date

Last 

Exercise 

Date

Directors

Mr Edward Byrt - - - - - N/A N/A N/A

Dr David Wyatt 1,193,757 - 2,198,878 (3,392,635) - N/A N/A N/A

Mr Ramy Azer 11,046,000 - (1,691,058) (9,354,942) - N/A N/A N/A

Mr Graeme Menzies 783,424 - (145,967) (637,457) - N/A N/A N/A

Mr Donald Stephens 3,333,557 - (747,152) (2,586,405) - N/A N/A N/A

Mr Christopher Smerdon 840,241 - (184,552) (655,689) - N/A N/A N/A

Executives

500,000 - - - 500,000 14/08/06 14/08/07 13/08/11

500,000 - - - 500,000 14/08/06 14/08/08 13/08/11

Mr Geoff Whitbread - - (782,072) 782,072 - N/A N/A N/A

Options 

Exercised

Net change 

other

Mr Grant Pigot

Balance at 

end of year

Vested at 30 June 2010

30-Jun-10

Balance at 

beginning 

of year

Granted as 

remuner-

ation
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Mr Edward Byrt ".�>��! 9  ��>��� �> ��>=".

Mr Ramy Azer ��>"� > =� 9 �>=��>��� �=>!� > =�

Mr Graeme Menzies ��!>=.� 9 9 ��!>=.�

Mr Donald Stephens ".=>��� 9 9 ".=>���

Mr Christopher Smerdon =��>�"" 9 9 =��>�""

Mr Colin Dunsford ��> �� 9 9 ��> ��

Dr David Wyatt �>��.>�=� 9 ��>�.�>�=�# !�.>���
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Dr David Wyatt �>�" > . ��>�" > . # 9 9
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2011 2010

$ $

����� ����(�������

������
Current Assets 641,809        2,667,673       

Non-current Assets 8,868,221     9,064,892       

9,510,030     11,732,565     

2��A�������
Current liabilities 284,919        571,933          

Non-current Liabilities 2,195,152     2,415,757       

2,480,071     2,987,690       

*+
���
Issued Capital 18,380,815   16,889,136     

Reserves 769,771        761,252          

Retained Earnings (12,120,627)  (8,905,513)     

7,029,959     8,744,875       

����� ����(�����"�� �
(Loss) for the year (3,215,114)    (2,851,498)     

Other comprehensive income -                -                 

(3,215,114)    (2,851,498)     �
�
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Parent Parent 

2011 2010

$ $

Operating leases

Not longer than 1 year 188,100 62,894

Longer than 1 year and not longer than 5 years 225,069 210,051

413,169 272,945 �
�

Finance leases

Not longer than 1 year 26,674

Longer than 1 year and not longer than 5 years 42,070

68,744

Less: future finance charges (3,731)

65,013 �
�
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